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Impact of Tariffs on Imported Goods in the USA
Tariffs are duties that are imposed by the administration on imported goods. They are used to raise the price of products that are imported, thus decreasing their demand by the citizens. They are much used to protect the economy of the country by safeguarding young industries and promoting goods produced in the country. Tariffs are significant barriers to unrestricted trade, which are imposed to shield the national industry from being invaded by cheap products (Cooney, 2016). Tariffs on imported goods have both positive and negative effects in the U.S.
Positive Effects
Tariffs on imported good in the USA helps much in protecting the employment status in the country. Imposing taxes is much debated concerning the effects on employment. High competition from imported goods threatens the commercial sector in the country (Breinlich & Cuñat, 2019). One of the most critical roles played by domestic industries in upholding the economy is through employing the citizens. When these business organizations close due to competition from foreign products, they end up firing employees or even closing up the business. Thus, the presence of cheap imported goods will lead to unemployment in the country. The USA will benefitso much by imposing tariffs on imported goods from countries like China, thus protecting the domestic industries that offer employment to the citizens.
Likewise, tariffs help to protect the infant business organizations from the competition. Control of competition from foreign products will help young industries in the USA to develop into industries that are strong in the market, thus contributing significantly to the economy through revenues and employment. Imposing taxes to different products will help the USA to foster economic growth through the protection of the young business entities. For example, in 2018, Donald Trump imposed a tariff of 25% on Chinese products (steel and aluminum) because they were causing economic harm in the country (Breinlich & Cuñat, 2019). One of the economic damages was the competition affected the growth of young industries dealing with steel and aluminum. The tariff imposed on these goods led to the protection of small growing industries producing steel, which is of significant economic impact. Therefore, imposing tariffs on imported goods will help in the growth of young companies.
Negative Impacts
Imposing tariffs on imported goods leads to high prices of products and low economic growth. Unrestricted trade upholds economic produce and revenue while barriers diminish the output and income. Tariffs lead to high prices, which reduce the supply of services and goods in the country, which will lead to decreased revenue, increased unemployment rates, and decreased economic output (Cooney, 2016). The increased prices to consumers reduce the after-tax worth of capital income and labor, which will decrease the return of capital and employment that will demotivate the citizens from working more, thus reducing the output.
[bookmark: _GoBack]Also, imposing tariffs to other countries will lead to retaliation by other countries, which will result to negative economic impact. When the USA sets duties for other countries, the states may also need to do the same. Retaliation occurs when a country thinks that its trade partner is doing business unfairly (Cooney, 2016). For example, when France discovers that the USA has imposed a tariff on champagne, it may also decide to impose a tax on meat that is exported from the U.S. Thus, the revenue of the USA will reduce when the fee charged on the exported meat is increased. Exports being a significant element in upholding the economy of the country through taxes, retaliation can negatively affect the USA if it imposes tariffs on imported products.
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